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The chemical manufacturing industry has an established presence 
in the Arabian Gulf region, providing a range of products, from basic 
chemicals and polymers to fertilizers and value-added chemicals. The 
range of chemical products manufactured in the region serves as inputs into 
several sectors and activities that help boost regional productivity and raise 
living standards, while also contributing to a variety of sustainability goals.

The Gulf Petrochemicals and Chemicals Association (GPCA) commissioned 
Oxford Economics to provide a detailed assessment of the chemical industry’s 
activities across the GCC region, and to quantify their total economic impact. 
The findings outlined in this report paint an important picture of the industry’s 
contribution to the regional economy and, in so many aspects, to people’s 
daily lives. 

Our analysis focuses on two key measures of economic value: the number 
of jobs sustained each year by the Arabian Gulf region’s chemical industry, 
and its contribution to the amount of gross domestic product (GDP) that 
each respective country generates. The chemical industry sustains further 
employment and growth via “multiplier effects” in the region’s wider 
economy. To quantify these contributions, we conducted an economic 
impact assessment, which takes into account the industry’s impact across 
three channels of influence:

 » Direct impact—the chemical industry’s own activities, such as the GDP it 
generates and the number of people it directly employs each year;

 » Indirect impact—the activity and employment supported in the industry’s 
broad supply chain, through its procurement of goods and services;

 » Induced impact—the wider economic benefits that arise when workers 
within the regional chemical industry and its supply chain spend their 
earnings—for example, in local retail and leisure establishments.

The total economic value of the global 
chemical industry
In 2018, the chemical industry’s economic impact in the Arabian Gulf 
region was substantial. We estimate its total annual contribution to 
regional GDP was USD 81.6 billion, sustained through a combination of its 
direct, indirect, and induced economic channels. To give a sense of scale, 
this impact was more than the annual GDP of Doha, Qatar. The total impact 
(including the direct, indirect and induced channels) of the chemical sector in 
the Arabian Gulf region equates to 4.9% of the region’s GDP in 2018. 

We also find the GCC chemical industry supported a total of almost 
620,000 jobs both directly and through its “multiplier channels” in 2018. 
This is almost as large as the entire population of Luxembourg and equates 
to 2.4% of the entire employment in the region.

USD 81.6 billion
The chemical industry’s total 
contribution to the Gulf region’s 
GDP in 2018

Equivalent to almost 5% of the 
region’s GDP that year

620,000
Total number of jobs supported by all 
aspects of the Gulf region’s chemical 
industry in 2018

This is larger than the entire population 
of Luxembourg
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Looking into the six countries individually, we find that Saudi Arabia’s 
chemical industry made the largest annual contribution to GDP and 
jobs in 2018. Our model shows it supported USD 46.0 billion in economic 
value and 340,300 jobs. Qatar ranked as second largest producer in value 
added terms, while the UAE was the second-largest country in terms of total 
employment impact.

Of this total, the GCC chemical industry itself is found to have directly 
added USD 46.4 billion to the region’s GDP in 2018, while directly 
employing 157,000 people. Comparing the chemical industry’s direct and 
total employment impacts implies that, for every person directly employed in 
the industry, three other jobs are supported elsewhere in the GCC economy. 
In terms of GDP, we find that for every USD 1 generated by the industry itself, 
a further USD 0.76 is generated elsewhere in the regional economy.

The chemical industry is an important employer of highly skilled and productive 
workers. The Arabian Gulf region’s chemical industry’s productivity––i.e., 
the average amount of GVA generated by each worker in the industry––
was nearly USD 295,600 in 2018. This is 4.7 times the average GDP per 

worker for the GCC region as a whole. Productivity varies widely by country, 
however, with the average Qatari chemical worker producing almost four 
times as much (in GVA terms) as the average UAE worker.

Finally, chemical manufacturers also invest in research and development 
(R&D) throughout the region. The chemical industry invested an estimated 
USD 488 million in R&D in 2018, and we calculate that this spending 
supported 7,100 jobs and USD 711 million in economic activity in the region 
in that year alone.

Bahrain
USD 1.3 billion total GDP contribution
8,900 jobs supported

UAE
USD 10.9 billion total GDP contribution
95,200 jobs supported

Oman
USD 7.5 billion total GDP contribution
81,600 jobs supported

Kuwait
USD 4.5 billion total GDP contribution
46,800 jobs supported

Saudi Arabia
USD 46.0 billion total GDP contribution
340,300 jobs supported

Qatar
USD 11.5 billion total GDP contribution
45,000 jobs supported

USD 295,600
Average GVA generated per worker 
in the Gulf region’s chemical 
industry in 2018

This is almost five times as large as 
the region’s average productivity
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The Gulf Petrochemicals and Chemicals Association (GPCA) represents the downstream hydrocarbon industry in the Arabian 
Gulf. Established in 2006, the association voices the common interests of more than 250 member companies from the chemical 
and allied industries, accounting for over 95% of chemical output in the Gulf region. The industry makes up the second largest 
manufacturing sector in the region, producing over USD 108 billion worth of products a year.

The association supports the region’s petrochemical and chemical industry through advocacy, networking and thought leadership 
initiatives that help member companies to connect, to share and advance knowledge, to contribute to international dialogue, and to 
become prime influencers in shaping the future of the global petrochemicals industry.

Committed to providing a regional platform for stakeholders from across the industry, the GPCA manages six working committees - 
Plastics, Supply Chain, Fertilizers, International Trade, Research and Innovation, and Responsible Care - and organizes five world-
class events each year. The association also publishes an annual report, regular newsletters and reports.

For more information, please visit www.gpca.org.ae

Gulf Petrochemicals & Chemicals Association (GPCA)
P.O. Box 123055 
1601, 1602
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Dubai, United Arab Emirates 
T +971 4 451 0666
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